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INFO OCT-01 ISO-OO EB-08 COME-OO TRSE-00 OMB-01 AGR-01 
L-03 CIAE-00 INR-10 NSAE-00 /036 W 

088774 150106Z/21 

R 141545Z AUG 78 
FM AMCONSUL WINNIPEG 
TO SECSTATE WASHDC 2337 
INFO AMEMBASSY OTTAWA 

UNCLAS WINNIPEG 367 

E.O. 11652: N/A 

TAGS: EINV, CA 

SUB J : LAND OWNERSHIP 

REF: A) WINNIPEG A-17 8/19/77 

B) STATE 185751 

C) WINNIPEG A-30 11/26/73 

1 . NEAR THE END OF ITS RECENTLY CONCLUDED 1978 SESSION, THE 
MANITOBA LEGISLATURE APPROVED A BILL WHICH REMOVES ALL 
RESTRICTIONS ON THE PURCHASE OF AGRICULTURAL LAND BY CANADIANS, 
LANDED IMMIGRANTS PERMANENTLY RESIDENT IN CANADA AND CANADIAN 
CORPORATIONS WHILE INCREASING THE RESTRICTIONS ON THE PURCHASE OF 

U GRICULTURAL LAND BY FOREIGNERS. THE AGRICULTURAL LANDS PROTECTION 
ACT BECAME LAW ON JULY 20, 1978. 

2. DESPITE THE NEW TITLE OF THE ACT, THE NEW LEGISLATION 
ACTUALLY AMOUNTS TO A SERIES OF AMENDMENTS TO THE PREVIOUS 
FARM LANDS PROTECTION ACT OF JUNE, 1977. WHILE THE ACT ELIMINATES 
RESTRICTIONS ON THE PURCHASE OF FARM LANDS BY CANADIANS AND LANDED 
IMMIGRANTS PERMANENTLY RESIDENT IN CANADA, IT PLACES MORET 
STRINGENT RESTRICTIONS ON FOREIGN PURCHASES OF MANITOBA FARM LAND. 
FOR EXAMPLE, UNDER THE PREVIOUS ACT FOREIGNERS WERE ALLOWED TO 
HOLD UP TO 160 ACRES OF FARM LAND, UNDER THE NEW ACT, THE AMOUNT 
HAS BEEN REDUCED TO 20 ACRES. FOREIGNERS ARE ALSO PROHIBITED 

FROM USING TRUSTS AS A VEHICLE FOR ACQUIRING ADDITIONAL LAND. 
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3. CORPORATE LAND OWNERSHIP REGULATIONS HAVE ALSO BEEN AMENDED. 
NOW IN ORDER FOR A CORPORATION TO BE ELIGABLE TO PURCHASE AN 
UNRESTRICTED AMOUNT OF AGRICULTURAL LAND, IT MUST HAVE A 
MAJORITY OF ITS ISSUED VOTING AND NON- VOTING SHARES LEGALLY AND 
BENEFICIALLY OWNED BY CANADIAN CITIZENS OR LANDED IMMIGRANTS 
PERMANENTLY RESIDENT IN CANADA. THE PREVIOUS LEGISLATION 
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ALLOWED CORPORATIONS TO PURCHASE UNLIMITED AMOUNTS OF FARM LAND 
IF 60 PER CENT OR MORE OF ITS SHARES WERE OWNED BY CANADIAN 
FARMERS. UNDER THE NEW ACT. SHOULD OWNERSHIP OF A CANADIAN 
CORPORATION, WHICH HOLDS MORE THAN 20 ACRES OF AGRICULTURAL 
LAND, PASS INTO NON-RESIDENT OWNERSHIP, THE LAND IN 
MANITOBA OWNED BY THIS CORPORATION WILL HAVE TO BE REDUCED TO 
20 ACRES WITHIN TWO YEARS OF THE DATE OF THE SALE OR TRANSFER OF 
THE SHARES. 

4. THE ENFORCEMENT AUTHORITY OF THE FARM LANDS PROTECTION BOARD 
HAS ALSO BEEN STRENGTHENED WITH THE NEW PROVISION THAT THE 
ONUS OF PROVING WHETHER A PERSON OR A CORPORATION IS A RESIDENT 
OF CANADA LIES ON THAT PERSON OR CORPORATION AS THE CASE MAY BE. 

A MAXIMUM PENALTY OF CANADIAN 15,000 DOLS HAS ALSO BEEN 
ESTABLISHED FOR ANY PERSON OR CORPORATION WHICH, KNOWINGLY AND 
WILLINGLY, CONTRAVENES ANY PROVISION OF THE ACT OR THE 
REGULATIONS. THIS PENALTY COULD ALSO BE APPLIED TO ANY OFFICER, 
DIRECTOR OR AGENT OF THE CORPORATION RESPONSIBLE FOR THE OFFENCE 
BEING COMMITTED. 

5. AS WITH PAST ACTS, THIS ONE PREVAILS OVER THE LAW OF 
PROPERTY ACT OF 1874. 

6. COPIES OF THE AGRICULTURAL LANDS PROTECTION ACT OF 1978 

ARE BEING SENT UNDER SEPARATE COVER TO THE DEPT. AND AMEMBASSY, 
OTTAWA. 
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